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What risks does China pose? 

A worsening pandemic, economic deceleration and hesitant policy making will hurt China and 

rebound onto the global economy. 

▪ China can no longer contain COVID-19 infection surges without significantly damaging its 

economy: there will be rolling lockdowns affecting more regions in China. Policy makers 

remain conflicted between different aims, which limits the effectiveness of stimulus efforts. 

▪ Aside from further economic downgrades within China, watch out for political surprises as 

well. President Xi may need to make more compromises with his rivals than he had planned 

to. Global growth in 2022 could be cut by another 10-20 basis points.   

▪ There could be geo-political consequences as well if President Xi needs an external 

distraction – Taiwan could endure more pressure.  

Asia tech exports: Slowing momentum, but underlying demand resilient  

▪ Overall, we still see relatively healthy end-demand for Asian technology exports as a 

handover from consumer to enterprise IT spending extends the current tech cycle. Lead 

indicators such as Taiwan’s export orders show some slowing but to still-strong levels. This 

is despite a marked slowdown in orders from the Greater China region.  

▪ Similarly, end-demand indicators also support the positive outlook. US new orders for IT 

goods slowed from multi-year highs to a still-high run-rate.  

▪ The economies specialising in technology exports and production i.e., Taiwan, Singapore, 

Korea, Philippines and Malaysia will continue to outperform.  

Bank Indonesia can afford to go slow with tightening in 2022 

▪ So long as i) inflation remains under control and ii) the Rupiah (YTD: -1.6%) shows no sign 

of buckling under pressure from the Fed’s tightening and downside risks in China, we 

believe Bank Indonesia’s tightening cycle will only commence in 2H22.  

▪ The economic outlook looks more promising. The unwinding of COVID-19 restrictions is 

likely to provide a fillip to the tourism sector and earnings, which in turn will support the 

external position and Rupiah.  

▪ We now pencil in 3 x 25bps rate hikes (as opposed to just 2 x 25bps), given the Fed’s now 

more aggressive tightening stance. The first rate hike could come as soon as June, 

particularly if the Fed opts for back-to-back 50bps rate hikes in April and May.  

Highlights from the CAA Weekly Table: 

▪ Malaysia: Inflation remains well-behaved due to base effects. Bank Negara is likely to allow 

the recovery to take its course, avoiding a rate for now. A 25bps hike to the policy rate is 

likely in July.  

▪ Philippines: The economy is likely to be boosted by a stronger-than-expected showing by 

remittances, mainly because of the reopening of economies across the globe that buoy 

labour markets and wages.  
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CAA Latest table of forecasts  

  Year Growth  

(%) 

Inflation  

(%) 

Current 

Account (% 

of GDP) 

Policy rate 

(%) 

Currency 

(vs USD) 

  

China 

2020 2.3 0.1 1.9 2.95 6.53 

2021 8.1 1.8 2.8 2.95 6.36 

2022 3.2 2.3 2.2 2.65 6.40 

  

India 

2020 -7.3 5.5 0.9 4.00 73.1 

2021 8.8 5.3 -1.0 4.00 74.5 

2022 7.0 5.6 -2.0 4.70 76.0 

  

Indonesia 

2020 -2.1 1.7 -0.4 3.75 14,050 

2021 3.7 2.0 0.3 3.50 14,300 

2022 5.3 3.8 -0.8 4.00 14,200 

  

Korea 

2020 -0.9 0.5 4.6 0.50 1,085 

2021 4.0 4.0 5.0 1.00 1,188 

2022 2.5 3.5 3.9 2.00 1,250 

  

Taiwan 

2020 3.1 -0.2 14.1 1.125 28.0 

2021 6.1 3.0 14.6 1.125 27.5 

2022 3.8 2.2 13.8 1.50 27.0 

  

Hong Kong 

2020 -6.1 -0.6 6.9 - 7.75 

2021 6.4 2.1 5.9 - 7.80 

2022 1.5 3.0 5.0 - 7.80 

  

Singapore 

2020 -5.4 0.0 17.6 - 1.32 

2021 7.1 4.0 17.0 - 1.35 

2022 5.4 3.3 16.1 - 1.31 

  

Malaysia 

2020 -5.6 -1.4 4.2 1.75 4.02 

2021 3.1 2.5 4.0 1.75 4.18 

2022 6.0 2.8 3.7 2.25 
4.20 

(4.10) 

 

Philippines 

2020 -9.6 3.5 3.1 2.00 48.0 

2021 5.6 4.4 -1.8 2.00 50.9 

2022 6.8 4.1 -2.5 2.50 52.0 

  

Thailand 

2020 -6.1 -0.8 3.5 0.50 30.0 

2021 1.0 1.5 0.3 0.50 33.0 

2022 4.0 2.5 6.0 0.50 31.0 

  

Vietnam 

2020 2.8 3.2 3.7 4.00 23,080 

2021 3.0 2.5 5.5 4.00 23,300 

2022 7.0 2.0 6.5 3.50 23,050 

Source: Centennial Asia Advisors. Forecasts for India are on the basis of the fiscal year ending March. Figures in 

parentheses refer to previous forecast. Figures in red indicate a downgrade; green signal an upgrade. 
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Disclosures  

 

This document is not research material. 

 

Centennial Asia Advisors Pte Ltd (the “Company”) is incorporated in Singapore as a Private Limited Company. 

 

This document is being distributed for general information and is for general evaluation only. 

 

It does not constitute a recommendation, solicitation to enter into any transaction or adopt any hedging, trading, 

investment or business strategy.  

 

It does not take into account the specific investment objectives, financial situation, particular needs of any particular 

person or class of persons or organisation.  

 

Opinions, projections and estimates are solely those of the Company as at the date of this document and may be changed 

without prior notice or explanation. Past performance does not guarantee or predict or indicate future performance. No 

representation or warranty is made regarding future performance. Any forecast contained in this document constitutes 

an opinion only.   

 

The Company makes no express or implied representation or warranty of any kind regarding, but not limited to, the 

accuracy of this document or the completeness of any information contained or referred to in this document. This 

document is distributed on the express understanding that, whilst the information in it is believed to be reliable, it has 

not been independently verified by us. The Company accepts no liability and will not be liable for any loss or damage 

arising directly or indirectly (including any loss, damage or expense arising from, but not limited to, any defect, error, 

imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any 

unavailability of the document or any part thereof or any contents. 

 

This document must not be forwarded or otherwise made available to any other person without the express written 

consent of the Company. 

 

Copyright in all materials, text, articles and information contained herein is the property of, and may only be reproduced 

with permission of an authorised signatory of, the Company. Copyright in materials created by third parties and the rights 

under copyright of such parties are hereby acknowledged. Copyright in all other materials not belonging to third parties 

and copyright in these materials as a compilation vests and shall remain at all times copyright of the Company and should 

not be reproduced or used except for business purposes on behalf of the Company or save with the express prior written 

consent of an authorised signatory of the Company. All rights reserved by Centennial Asia Advisors Pte Ltd. 

 


