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Increased US-China contestation: near term risks likely contained 

As the US and China step compete harder for influence, major implications will follow:  

 In the near term, these moves show each side trying to be better-positioned for more 

purposeful talks than the unproductive exchanges that have been held thus far between 

Beijing and the Biden Administration; BUT  

 For the longer term, however, there is little doubt that the contestation between the two big 

powers over the Indo-Pacific region has hardened. Political risks will grow but there could 

be silver linings in terms of production relocation from China to Southeast Asia.   

China: Contemplating reforms to insulate itself from US financial sanctions 

We need to look beyond cyclical moves to stimulate China’s economy.  

 Geo-political vulnerabilities argue for Chinese leaders to undertake reforms that they have 

long avoided but the practical and political obstacles to these reforms are significant:   

 We believe that once the current slowdown is contained, a policy of faster appreciation of 

the Yuan is possible, so as to rebalance the economy. We also see more liberalisation of the 

capital account.  

 However, other necessary moves such as filling the gaps in social safety nets which leads to 

high savings rates will take longer to implement. Ideological obstacles will probably delay 

reforms to alleviate institutional constraints on the more productive private sector.  

Asian export growth to remain robust in 2022 despite headwinds 

 Asian exports are set to moderate from the double-digit pace in 2021, as the economic 

recovery in advanced economies matures and consumer spending shifts back to services.  

 Our Asian Trade Indicator points to export growth moderating from double-digit levels to 

trend levels of growth. 

Implications of recent developments: 

 Asian monetary policy: Despite a pronounced preference to support growth and look past 

the supply-side factors driving inflation, it is unlikely that Asian central banks can withstand 

the wave of monetary tightening elsewhere in the world. Expect a faster pace of monetary 

tightening across the region.  

 India: The government’s measures to tackle inflation are unlikely to move the needle on 

price pressures given the narrowing output gap and release of pent-up demand. We fear 

that the Reserve Bank of India will be pressed to intervene to keep yields in check, 

considering the record quantum of borrowing that markets have to take in, at a time of risk 

aversion and capital flight from emerging and more risky assets.  

 Indonesia - reforms to proceed: The government successfully amended the constitution to 

pave the way for game-changing labour reforms. But policy flip-flops in other areas have 

been damaging.  

 Singapore - both external and domestic demand look strong: Despite official caution, we 

stick to our above-consensus forecast of 4.4% growth this year.  
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CAA Latest table of forecasts  

  Year Growth  

(%) 

Inflation  

(%) 

Current 

Account (% 

of GDP) 

Policy rate 

(%) 

Currency 

(vs USD) 

  

China 

2020 2.3 0.1 1.9 2.95 6.53 

2021 8.1 1.8 2.8 2.95 6.36 

2022 3.2 2.3 2.2 2.65 6.40 

  

India 

FY21 -7.3 5.5 0.9 4.00 73.1 

FY22 8.8 5.3 -1.0 4.00 74.5 

FY23 7.0 6.3 -3.2 5.30 76.5 

  

Indonesia 

2020 -2.1 1.7 -0.4 3.75 14,050 

2021 3.7 2.0 0.3 3.50 14,300 

2022 5.3 3.8 -0.8 4.00 14,200 

  

Korea 

2020 -0.9 0.5 4.6 0.50 1,085 

2021 4.0 4.0 5.0 1.00 1,188 

2022 2.5 3.5 3.9 
2.25 

(2.00) 
1,250 

  

Taiwan 

2020 3.1 -0.2 14.1 1.125 28.0 

2021 6.1 3.0 14.6 1.125 27.5 

2022 3.8 2.2 13.8 1.50 27.0 

  

Hong Kong 

2020 -6.1 -0.6 6.9 - 7.75 

2021 6.4 2.1 5.9 - 7.80 

2022 0.5 3.0 5.0 - 7.80 

  

Singapore 

2020 -5.4 0.0 17.6 - 1.32 

2021 7.1 4.0 17.0 - 1.35 

2022 4.4 3.3 16.1 - 1.31 

  

Malaysia 

2020 -5.6 -1.4 4.2 1.75 4.02 

2021 3.1 2.5 4.0 1.75 4.18 

2022 6.0 2.8 3.7 2.50 4.20 

 

Philippines 

2020 -9.6 3.5 3.1 2.00 48.0 

2021 5.6 4.4 -1.8 2.00 50.9 

2022 6.8 4.8 -2.5 3.00 52.0 

  

Thailand 

2020 -6.1 -0.8 3.5 0.50 30.0 

2021 1.0 1.5 0.3 0.50 33.0 

2022 4.0 2.5 6.0 0.50 31.0 

  

Vietnam 

2020 2.8 3.2 3.7 4.00 23,080 

2021 3.0 2.5 5.5 4.00 23,300 

2022 7.0 2.0 6.5 3.50 23,050 

Source: Centennial Asia Advisors. Forecasts for India are on the basis of the fiscal year ending March. Figures in 

parentheses refer to previous forecast. Figures in red indicate a downgrade; green signal an upgrade.  
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Disclosures  

 

This document is not research material. 

 

Centennial Asia Advisors Pte Ltd (the “Company”) is incorporated in Singapore as a Private Limited Company. 

 

This document is being distributed for general information and is for general evaluation only. 

 

It does not constitute a recommendation, solicitation to enter into any transaction or adopt any hedging, trading, 

investment or business strategy.  

 

It does not take into account the specific investment objectives, financial situation, particular needs of  any particular 

person or class of persons or organisation.  

 

Opinions, projections and estimates are solely those of the Company as at the date of this document and may be changed 

without prior notice or explanation. Past performance does not guarantee or predict or indicate future performance. No 

representation or warranty is made regarding future performance. Any forecast contained in this document constitutes 

an opinion only.   

 

The Company makes no express or implied representation or warranty of any kind regarding, but not limited to, the 

accuracy of this document or the completeness of any information contained or referred to in this document. This 

document is distributed on the express understanding that, whilst the information in it is believed to be reliable, it has 

not been independently verified by us. The Company accepts no liability and will not be liable for any loss or damage 

arising directly or indirectly (including any loss, damage or expense arising from, but not limited to, any defect, error, 

imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any 

unavailability of the document or any part thereof or any contents. 

 

This document must not be forwarded or otherwise made available to any other person without the express written 

consent of the Company. 

 

Copyright in all materials, text, articles and information contained herein is the property of, and may only be reproduced 

with permission of an authorised signatory of, the Company. Copyright in materials created by third parties and the rights 

under copyright of such parties are hereby acknowledged. Copyright in all other materials not belonging to third parties 

and copyright in these materials as a compilation vests and shall remain at all times copyright of the Company and should 

not be reproduced or used except for business purposes on behalf of the Company or save with the express prior written 

consent of an authorised signatory of the Company. All rights reserved by Centennial  Asia Advisors Pte Ltd. 

 


