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Can Asia ex-China continue to be resilient? 

▪ Asia ex-China has been relatively resilient this year despite the harsher global environment. 

We believe that the re-opening of the developing Asian economies ex-China will outweigh 

the headwinds, thus allowing this resilience to continue.  

▪ As the pandemic eases, restrictions are being relaxed, and domestic demand reviving. Open 

borders will allow tourism to recover and labour market frictions to ease. Continued firmness 

in tech exports and higher commodity prices plus growing foreign investment and 

infrastructure spending will also add to growth momentum as the year progresses.  

▪ China is the single biggest risk: it can succeed in suppressing covid infections but only at a 

high economic cost. But with the labour market poised to weaken further, and growing social 

discontent, the authorities will have no choice but to shift away from covid-zero policies 

and to implement much more aggressive stimulus measures - eventually. More monetary 

tightening is another risk as it will slow global demand and create financial market stresses.  

▪ Overall, growth in developing Asia can remain relatively resilient. Those that pursue credible 

policies will be able to buffer themselves better against higher financial risks.   

 

India: This is as good as it gets for the economy 

▪ Corporate India booked a robust earnings season for 1Q22, which is a product of the 

sanguine macro backdrop and the release of pent-up demand with the easing of most 

restrictions. However, this may be as good as it gets for the economy. 

▪ The bevy of backward-looking indicators – manufacturing and services PMI, GST collections 

and mobility trends – suggest the economic momentum will hold up in 1Q22. 

▪ However, several headwinds loom large. The heat wave has exacerbated the coal and power 

shortages, impinging on industrial activity. It also threatens India’s wheat output, and export 

restrictions are increasingly a possibility.  

▪ There are also concerns that the monsoon season could disappoint with the proliferation of 

extreme weather conditions. Last, capacity utilisation rates remain low, holding back the 

capex drive, despite the buoyant earnings season. We present our revised forecast for India: 

 

Implications of Recent Developments:  

▪ Asian political risks: Results of today’s Philippines presidential election will be known in a 

few days’ time. In Hong Kong, a new Chief Executive opens the possibility of a reset in the 

city after three tumultuous years. John Lee appears to appreciate the importance of re-

establishing re-opening Hong Kong’s links with the world. He will act to stop the exodus of 

talent and business functions to competitors such as Singapore. 

▪ Asian economic prospects: High-frequency data point to improving vigour in the Philippine 

economy with the release of pent-up demand following the easing of restrictions. With 

inflation overshooting its target, expect the central bank to raise rates beginning in June.  
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CAA Latest table of forecasts  

  Year Growth  

(%) 

Inflation  

(%) 

Current 

Account (% 

of GDP) 

Policy rate 

(%) 

Currency 

(vs USD) 

  

China 

2020 2.3 0.1 1.9 2.95 6.53 

2021 8.1 1.8 2.8 2.95 6.36 

2022 3.5 2.3 2.2 2.65 6.40 

  

India 

2020 -7.3 5.5 0.9 4.00 73.1 

2021 8.8 6.3 -1.5 4.00 75.8 

2022 7.0 6.3 -3.2 5.30 76.5 

  

Indonesia 

2020 -2.1 1.7 -0.4 3.75 14,050 

2021 3.7 2.0 0.3 3.50 14,300 

2022 5.3 3.8 -0.8 4.00 14,200 

  

Korea 

2020 -0.9 0.5 4.6 0.50 1,085 

2021 4.0 4.0 5.0 1.00 1,188 

2022 2.5 3.5 3.9 2.00 1,250 

  

Taiwan 

2020 3.1 -0.2 14.1 1.125 28.0 

2021 6.1 3.0 14.6 1.125 27.5 

2022 3.8 2.2 13.8 1.50 27.0 

  

Hong Kong 

2020 -6.1 -0.6 6.9 - 7.75 

2021 6.4 2.1 5.9 - 7.80 

2022 -0.5 3.0 5.0 - 7.80 

  

Singapore 

2020 -5.4 0.0 17.6 - 1.32 

2021 7.1 4.0 17.0 - 1.35 

2022 4.5 3.3 16.1 - 1.31 

  

Malaysia 

2020 -5.6 -1.4 4.2 1.75 4.02 

2021 3.1 2.5 4.0 1.75 4.18 

2022 6.0 2.8 3.7 2.25 4.20 

 

Philippines 

2020 -9.6 3.5 3.1 2.00 48.0 

2021 5.6 4.4 -1.8 2.00 50.9 

2022 6.8 4.1 -2.5 
2.75 

(2.50) 
52.0 

  

Thailand 

2020 -6.1 -0.8 3.5 0.50 30.0 

2021 1.0 1.5 0.3 0.50 33.0 

2022 4.0 2.5 6.0 0.50 31.0 

  

Vietnam 

2020 2.8 3.2 3.7 4.00 23,080 

2021 3.0 2.5 5.5 4.00 23,300 

2022 7.0 2.0 6.5 3.50 23,050 

Source: Centennial Asia Advisors. Forecasts for India are on the basis of the fiscal year ending March. Figures in 

parentheses refer to previous forecast. Figures in red indicate a downgrade; green signal an upgrade. 
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Disclosures  

 

This document is not research material. 

 

Centennial Asia Advisors Pte Ltd (the “Company”) is incorporated in Singapore as a Private Limited Company. 

 

This document is being distributed for general information and is for general evaluation only. 

 

It does not constitute a recommendation, solicitation to enter into any transaction or adopt any hedging, trading, 

investment or business strategy.  

 

It does not take into account the specific investment objectives, financial situation, particular needs of any particular 

person or class of persons or organisation.  

 

Opinions, projections and estimates are solely those of the Company as at the date of this document and may be changed 

without prior notice or explanation. Past performance does not guarantee or predict or indicate future performance. No 

representation or warranty is made regarding future performance. Any forecast contained in this document constitutes 

an opinion only.   

 

The Company makes no express or implied representation or warranty of any kind regarding, but not limited to, the 

accuracy of this document or the completeness of any information contained or referred to in this document. This 

document is distributed on the express understanding that, whilst the information in it is believed to be reliable, it has 

not been independently verified by us. The Company accepts no liability and will not be liable for any loss or damage 

arising directly or indirectly (including any loss, damage or expense arising from, but not limited to, any defect, error, 

imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any 

unavailability of the document or any part thereof or any contents. 

 

This document must not be forwarded or otherwise made available to any other person without the express written 

consent of the Company. 

 

Copyright in all materials, text, articles and information contained herein is the property of, and may only be reproduced 

with permission of an authorised signatory of, the Company. Copyright in materials created by third parties and the rights 

under copyright of such parties are hereby acknowledged. Copyright in all other materials not belonging to third parties 

and copyright in these materials as a compilation vests and shall remain at all times copyright of the Company and should 

not be reproduced or used except for business purposes on behalf of the Company or save with the express prior written 

consent of an authorised signatory of the Company. All rights reserved by Centennial Asia Advisors Pte Ltd. 

 


